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Sustainable and Socially Responsible 
Investment Directives  

“…make a conscious effort  
to invest…with the goals 
outlined in the Social Principles” 

“…discharge its fiduciary duties… 
solely in the interest of the  
participants and beneficiaries… 
with care, skill, prudence  
and diligence…” 

¶1504.14 ¶717 
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Resolution 4071: Investment Ethics 

“…invest in a sustainable and 
socially responsible manner,  

which is an investment discipline 
that integrates environmental, 

social and governance (ESG) factors 
to achieve suitable financial returns 

and positive social and 
environmental impact…”  
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Defining ‘Sustainable’ 

…“Meet the needs 
of the present without 

compromising the ability of 

future generations to meet 
 their own needs”… 

 

 

1987 United Nations World Commission  
on Environment and Development 

“Bruntland Commission”  
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Increasingly Crowded World 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiPhdmgirfOAhVRyWMKHTPYAx0QjRwIBw&url=https://www.statista.com/chart/3823/the-worlds-population-is-set-to-reach-11-billion-by-2100/&psig=AFQjCNFVWsfV0893G-4bGEp_ukoLhPGTUQ&ust=1470926385965774
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Sustainable Investment Goals 

• Strengthen the long-term 
viability of Wespath plans 
and funds 

• Promote long-term 
sustainable business 
practices and value 

• Expand global sustainable 
investment community 
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Sustainable Investment Team 

Sustainable Investment Strategies Positive Social Purpose Lending 

Open 
Position 

Sustainable 
Investment 
Specialist 
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Three Main Strategies:  
Avoid—Engage—Invest  

ENGAGE 

• Proxy voting 

• Shareholder 
resolutions 

• Corporations 

• Policymakers 

AVOID 

• Ethical exclusions 

• Financial risk 
exclusions 

INVEST 

• External manager  
benchmarking 

• Positive Social 
Purpose Lending 
Program 

• Low-carbon energy 
solutions 
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Ethical Exclusions— 
Reflecting UMC Values 
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Financial Risk Exclusions— 
Managing Excessive Sustainability Risk 

Two guidelines adopted in December 2014 

Climate Change 
(Thermal Coal) 

Human Rights 
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Engagement—Using Our ‘Seat at the Table’ 
to Improve Performance 

• Proxy voting 

• Shareholder resolutions 

• Corporate engagement 

• Public policy engagement 
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Proxy Voting—5,000 Company AGMs 

AGM:  Annual general meeting 



Quadrennial Benefits Conference 2016 13 

Proxy Voting—Hot Topics 

Say-on-Pay Proxy Access 
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Engagement—‘ESG’ Priorities  

Environment—Climate Risk 
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Engagement—‘ESG’ Priorities  

Social—Human Rights 
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Engagement—‘ESG’ Priorities  

Governance—Diversity 
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Engagement Update—Climate Risk 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwi9_ZvenrfOAhVS0GMKHT11CUAQjRwIBw&url=https://plus.google.com/%2BComprandoActivos&bvm=bv.129389765,d.cGc&psig=AFQjCNHvAWVqqFHjDgGN35P8GQPNhpoUkg&ust=1470931968977374
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiR29D0nrfOAhVHyWMKHaYPBkYQjRwIBw&url=http://usuaebusiness.org/members/bp/&bvm=bv.129389765,d.cGc&psig=AFQjCNHq9DRksvdh052hqE04sqM0ybZaLg&ust=1470932011224827
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjT8JeEn7fOAhVO8mMKHeOXBOsQjRwIBw&url=http://www.keyword-suggestions.com/ZXh4b24gbG9nbw/&bvm=bv.129389765,d.cGc&psig=AFQjCNEdCwGtOg0H7LftavIfzaowWrMKeQ&ust=1470932042658298
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18 

Engagement Update—Human Rights 

 

 

http://www.bing.com/images/search?q=Rio+tinto&view=detailv2&&id=C5AEB66DB9E94B6F4350F16186FF3CC00752DCA9&selectedIndex=1&ccid=wBBR3LeU&simid=608027994207553408&thid=OIP.Mc01051dcb7944291c46e69e218f95618o0
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjYpPnun7fOAhVJ9GMKHV3sBRcQjRwIBw&url=http://logodatabases.com/bhp-billiton-logo.html/bhp-billiton-logo&bvm=bv.129389765,d.cGc&psig=AFQjCNH6VRXdEf70OSI1IVRFp_jzMfFZRQ&ust=1470932269075389
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Engagement Update—Board Diversity 
 

 

 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjAvorDoLfOAhVV-GMKHXOLDngQjRwIBw&url=http://www.hedhi.com/case-studies/equifax/&bvm=bv.129389765,d.cGc&psig=AFQjCNE9mgwz48vNo-27CDlD6WEF3-4D6Q&ust=1470932432546600
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&ved=0ahUKEwiZ_t3ooLfOAhUD82MKHePUA0QQjRwIBw&url=http://baseballnewssource.com/markets/legal-general-group-plc-boosts-stake-in-simon-property-group-inc-spg/33333/&bvm=bv.129389765,d.cGc&psig=AFQjCNHJjDy8Gf5rBKyGdHergCQc_C0ThA&ust=1470932510386909
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Engagement—Public Policy Makers 

Human Rights  Climate Change ESG Disclosure 
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Engagement—Strategic Partnerships 

Corporate Governance 

Global 
Faith-Based 

Public Policy 

Environment 
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Invest—External Manager Benchmarking 

Sampling of Managers  

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjl5qXEprfOAhVK4mMKHdW4CSoQjRwIBw&url=https://en.wikipedia.org/wiki/File:Wellington-management-logo.PNG&bvm=bv.129389765,d.cGc&psig=AFQjCNEOarCIr3XenzMdqfxpvnBnStpmlg&ust=1470934033606334
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjGjOSOp7fOAhUS4GMKHRZEBBwQjRwIBw&url=http://www.asiapacificsecuritymagazine.com/the-global-outlook-stable-but-not-secure/pimco-logo/&bvm=bv.129389765,d.cGc&psig=AFQjCNEkfpo4Q3K46WRC6UZtnMoaTKcwvQ&ust=1470934189167649
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjTv4Ovp7fOAhUD5WMKHW_5ATMQjRwIBw&url=https://www.pehub.com/2011/08/neubergers-dyal-fund-blurs-line-between-pe-and-hedge-funds/&bvm=bv.129389765,d.cGc&psig=AFQjCNGZohiuFHIbJoXIADW_jzAEJihVrQ&ust=1470934284495974
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=&url=https://en.wikipedia.org/wiki/Capital_Group_Companies&bvm=bv.129389765,d.cGc&psig=AFQjCNHmqmLZreV47PecYZhH6KL5RURHdA&ust=1470934498343957
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwithO6_qLfOAhVJ12MKHdutDQUQjRwIBw&url=http://dlpr.com/asset-management/&bvm=bv.129389765,d.cGc&psig=AFQjCNEeiV3DTZhLeDBydIgv8owOf_91pw&ust=1470934547295142
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiC-pTeqbfOAhUW-2MKHdLiBhoQjRwIBw&url=https://www.linkedin.com/pulse/20140624101615-66552277-blackrock-is-overweight-china-india-stocks-sees-better-2h&bvm=bv.129389765,d.cGc&psig=AFQjCNGStWz6YFZrFURRUlxf6CU7EJuimA&ust=1470934917256083
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjXzp2vqrfOAhUKxmMKHfTkDSgQjRwIBw&url=https://twitter.com/jpmorgan&bvm=bv.129389765,d.cGc&psig=AFQjCNH4mg_6UoY-x80msGl6KwkzJNgBrw&ust=1470935085219395
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Invest—Positive Social Purpose (PSP)  
Lending Program 

• Internally managed investment strategy launched in 1990 

• Market-rate investments in loans that support  
community development by providing capital for 
affordable rental housing, community facilities  
and loans to aspiring entrepreneurs  
in developing countries 

 

 

 

 

INVEST 
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PSP Lending Program Investment Types 

Affordable  
Multifamily Housing 

Community  
Facilities 

International 
Microfinance 

• We generally acquire a senior position in mortgage loans 
from intermediaries who underwrite, service and  
credit-enhance the loans 

• PSP loans feature market interest rates and 
strong prepayment protections, while providing  
high-impact social benefits 
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• Loan amount: $4.16 million 

• Affordable multifamily rental 

• 208 units 

Sutton Oaks II 
San Antonio, TX 



Quadrennial Benefits Conference 2016 26 

Dolores McCoy Villa 
Los Angeles, California (Watts Neighborhood) 

• Loan amount: $3 million 

• Affordable multifamily rental 

• 64 units  

Dolores McCoy Villa targets formerly homeless and/or 
incarcerated individuals, with a special focus on providing housing 
and support services to single mothers re-entering the community  

after incarceration. 
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Rochester View Apartments 
Henrietta, NY 

• Loan amount: $5.4 million 

• Affordable multifamily rental supportive housing 

• 61 units  

 

• 33 units designated for 
individuals involved with  
New York State’s Office of 
Mental Health  

• 28 units designated for  
income-eligible members of 
the deaf community 
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Shared Interest 
Sub-Saharan Africa 

• Loan amount: $3 million 

• Microfinance 

Investments are used  

to support small loans  

to low-income borrowers 

in South Africa and the 

surrounding region. 
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A Legacy of Positive Social Impact 

Affordable Housing / Community Development  

• $2 billion in investments across the U.S.   
• Creation or preservation of 51,000+ units  
• Investment in community facilities serving low- and  

moderate-income individuals 

Microfinance (Since 2005) 

• $53 million in microfinance investments in developing markets 
across Latin America, Eastern Europe, Southeast Asia and Africa 

$2 Billion* invested since program inception   

* Figure as of June 30, 2016 
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A Long Track Record of  
Positive Financial Returns  

PSP Investment Performance—Aggregate Portfolio (As of June 30, 2016) 

Performance figures are presented gross of fees and are as of June 30, 2016.  Total return performance measures 
appreciation in value of loans and income received from coupon payments. Inception Date – 6/1/1990.  PSP custom 
benchmark since 1/1/2016 is comprised of 50% Barclays Universal ex‐MBS and 50% Barclays US Long Credit A.  
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Note: Historical returns are not indicative of future performance. 
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Invest—Climate Solutions 
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Invest—Low-Carbon Energy Solutions 

New $250 million thematic investment   

• Renewable energy 

• Energy efficiency 

• Waste and water management 
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Sustainable Investment Aligns  
Values and Value  

• 88% of studies show that solid ESG practices result 
in better operational performance of firms 

• 80% of  studies show stock price performance of companies 
is positively influenced by good sustainability practices 

University of Oxford 
“From the Stockholder to the Stakeholder:  

How Sustainability can Drive Financial Outperformance,”  

March 2015  




