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Multiple Asset Fund 

Fund Performance (Net-of-Fees) as of September 30, 2017 

    Annualized 

Fund Qtr 1 Year 3 Years 5 Years 7 Years 10 Years 
Since 

Inception 

Multiple Asset Fund 4.38% 13.63% 6.69% 8.35% 8.41% 5.64% 7.34% 

Blended Benchmark 3.83% 12.31% 7.02% 8.52% 8.78% 5.59% 7.02% 

Excess Return 0.55% 1.32% -0.33% -0.17% -0.37% 0.05% 0.32% 

Inception: 5/1/2002 

Historical returns are not indicative of future performance. Please refer to the Investment Funds Description at wespath.org for more information about the Fund.  
This is not an offer to purchase securities. Offers will only be made through the Investment Funds Description. Please refer to the disclosures at the end of this presentation 
for additional information.  
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Multiple Asset Fund—September 30, 2017 
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Source: Factset and Wilshire Lipper Universe. Data as of September 30, 2017. 
Performance is net-of-fees. Historical returns are not indicative of future performance. Please refer to the Investment Funds Description at wespath.org for more information 
about the Fund. This is not an offer to purchase securities. Offers will only be made through the Investment Funds Description. Please refer to the disclosures at the end of this 
presentation for additional information.  
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Investment Beliefs—Low-Carbon Transition 

A global transition to a low-carbon economy is 
underway driven by the world’s assessment of 
environmental risks. We believe public policies, 
emerging technologies and physical impacts 
associated with concerns about climate change  
are creating winners and losers across companies, 
industries and countries, impacting investment 
returns. As prudent fiduciaries, we must assess  
these global risks and opportunities in the 
management of our funds.  

Low-Carbon Transition Investment Belief 

https://www.wespath.com/assets/1/7/5066.pdf 
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Forecasted Demand for Coal  
Sharply Reduced 
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France United Kingdom 

Countries Banning Internal Combustion Engine 
(ICE) Vehicles 
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Rapidly Declining Prices for  
Electric Vehicle Battery Packs 
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Investment Worldview 

The world will continue  

to experience modest and  

sustainable long-term growth  

driven by the emerging economies 

of Asia, Latin America, Africa 

and Eastern Europe. 
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Long-Term Economic Growth Forecast 
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U.S. Real GDP Growth 
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Drivers of U.S. GDP Growth 
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Growth in Working Age Population 
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Productivity Trending Down 
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U.S. Economic Update 
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Employment 
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Few Available Workers to Fill Jobs 
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Employee Wages Increasing 
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Consumer 
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Consumer Spending Accounts for  
Over Two-Thirds of the U.S. Economy 
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Consumers Remain Optimistic  
About the Economy 
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Increase in Consumer Expenditures 
Remain Modest 
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Business 
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Manufacturing Activity Shows Strength 

Source: Institute of Supply Management, FactSet 
Data as of September 30, 2017 

Institute of Supply Management Purchasing Managers Index 
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Business Outlook Remains Positive 
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U.S. Small Business Optimism Remains High 
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Projected 

Source: Actual – Standard and Poor’s, multpl.com; Projected – Thomson Reuters, I/B/E/S 
Data as of  October 03, 2017 
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U.S. Retirement Funding Crisis 
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State Public Pension Plans 
Are Significantly Underfunded 
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$645 Billion State Retiree Medical Shortfall 

Source: State Retiree Health Care Liabilities: An Update, The Pew Charitable Trusts; September, 2017 
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Life Expectancies Continue Increasing 
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At Least Half of Babies Born in 2007 
Will Live Even Longer 

104 

103 

107 

104 

102 

104 

104 

United States

United Kingdom

Japan

Italy

Germany

France

Canada

Source: The 100 –Year Life by Lynda Gratton and Andrew Scott; Human Mortality Database, University of California, Berkeley (USA) and Max Planck Institute for 
Demographic Research (Germany). Available at www.mortality.org 



35 Wespath Benefits and Investments 

Europe 
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Eurozone GDP Growth Modestly Improves 
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Purchasing Managers Index for Manufacturing 

Conditions Positive for Most of Europe 

Source:  Markit, J.P. Morgan Guide to the Markets, 3Q 2017 
Data as of September 30, 2017 
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Improving Confidence in the Economy 
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Europe’s 2017 Elections 
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China 
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India and China Have Historically Dominated 
the World’s Economy 

Source: Angus Maddison of the University of Groningen , Statistics on World Population, GDP and Per Capita GDP, 1-2008; JP Morgan 



42 Wespath Benefits and Investments 

Change Is Rapidly Occurring 

Source: Catherine Rampell, The Atlantic and Brendan Ahren, Kranshares 

Shanghai 1990 
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Source: Catherine Rampell, The Atlantic and Brendan Ahren, Kranshares 

Change Is Rapidly Occurring 

Shanghai 2010 
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Chinese Cities with > One Million People 

Shanghai 
 

Beijing 
 

Tianjin 

Chongqing 

Suzhou 

Guangzhou 

Chengdu 

Shenzhen 

Harbin 

Wuhan 

• 

• 

• 

• 

• • 

• 

• 

• 

• 

• 
• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 
• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• • 

• 
• 

• 
• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 
• 

• 

• 

• 

• 
• 

• 

• 

• 

• 

• 

• 

• 

• • 
• • 

• • 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• • 

• 

• 

• 

• 

• 

• 

• 

• 
• 

• 
• 

• 

• 

• 

• 
• 

• 

• 

• 

• 
• 
• 

• 
• • • 

• 
• 

• 

• 
• 

• • 
• 
• • 

• 
• • • • • 

• 
• 

• 

45 



One Belt and One Road 

170 projects worth 

over $200 billion 

$2.5 Trillion per year in  

commerce a decade from now 

Source: European Institute for One Belt One Road Economic and Cultural Cooperation and Development. 
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Markets 
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Headlines Warn Investors 
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Source: Morningstar, Nanette Abuhoff Jacobson, Hartford Funds. Data as of September 29, 2017. 
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Disclosures 
General Board of Pension and Health Benefits of The United Methodist Church, Incorporated in Illinois ("Wespath Benefits and Investments" or "Wespath") is a 
not-for-profit, administrative agency of the religious denomination known as The United Methodist Church. It functions with a related not-for-profit corporation, 
UMC Benefit Board, Inc. (the “Benefit Board”). 

Collectively, the corporations are responsible for the general supervision and administration of retirement, disability, death and health benefit plans, programs 
and funds as authorized by General Conference, the highest legislative authority of The United Methodist Church (sometimes referred to as the “Church”).  
One of the functions of Wespath is to act as the plan administrator of various retirement, disability, death and health benefits plans, programs and funds that 
Wespath administers. Benefit Board acts as the trustee of all funds received, including the funds discussed in this presentation.  

Wespath and Benefit Board are not registered investment advisers under the Investment Advisers Act of 1940, as amended, or under any comparable local, 
state or federal law or statute. Wespath, Benefit Board and the funds also are not registered as an investment company under the Investment Company Act of 
1940 in reliance upon an exemption from registration. Wespath, Benefit Board, and the funds are not subject to registration, regulation or reporting under the 
Investment Company Act of 1940, the Securities Act of 1933, the Securities Exchange Act of 1934 or the Investment Advisers Act of 1940. Investors, therefore, 
will not be afforded the protections of those provisions of those laws and related regulations. 

The investment funds referred to in this document are neither insured nor guaranteed by the government. No government entity has approved or disapproved 
these funds or passed upon the adequacy of this document. 

This presentation is for informational purposes only, it does not constitute an offer to sell any investments, and may be subject to changes and corrections.  
The material in this document contains summary information and is not a complete description of the investment guidelines, investment objectives, policies  
and risks or other matters associated with the investment funds. An offer for the sale of interests in the funds will only be made through the Investment Funds 
Description. Any decision to invest with Wespath should be preceded by a complete review of the Investment Funds Description and Investment Policy 
Statement, which are available upon request or online at  http://www.wespath.com/research_and_resources/resources. 

Historical returns are not indicative of future performance. Except as otherwise noted, the performance in this presentation is presented net-of-fees—that is, 
with the deduction of investment management fees, custody fees, and administrative and overhead expenses. Our fees and expenses are described in the 
Investment Funds Description. The returns will be reduced by the amount of fees and expenses charged to the funds. 

Blended Benchmark for the Multiple Asset Fund (MAF): On January 1, 2017, the benchmark for MAF became 35% Russell 3000 Index, 30% MSCI All Country 
World Index (ACWI) ex-USA Investable Market Index (IMI), 25% Bloomberg Barclays U.S. Universal Index ex-Mortgage Backed Securities (MBS) and 10% Inflation 
Protection Fund (IPF) Custom Benchmark. The IPF Custom Benchmark consists of 80% Bloomberg Barclays World Government Inflation Linked Bond Index 
(Hedged), 10% Bloomberg Barclays Emerging Market Tradeable Inflation Linked Bond Index (Unhedged) and 10% Bloomberg Commodity Index. From January 1, 
2016 to December 31, 2016, the benchmark for MAF was 40% Russell 3000 Index, 25% MSCI ACWI ex-USA IMI, 25% Bloomberg Barclays U.S. Universal Index 
ex-MBS, and 10% IPF Custom Benchmark. From January 1, 2014 to December 31, 2015, the benchmark for MAF was 40% Russell 3000 Index, 25% MSCI ACWI 
ex-USA IMI, 25% Bloomberg Barclays U.S. Universal Index ex-MBS, and 10% Bloomberg Barclays U.S. Government Inflation Linked Bond Index. From  January 1, 
2006 to December 31, 2013, the benchmark for MAF was  45% Russell 3000 Index, 20% MSCI ACWI ex-USA IMI, 25% Bloomberg Barclays U.S. Universal Index 
MBS and 10% Bloomberg Barclays U.S. Government Inflation-Linked Bond Index. Prior to January 1, 2006, the benchmark for MAF was 47% Russell 3000 Index, 
15% MSCI EAFE Index, 3% MSCI Emerging Markets Index and 35% Lehman Brothers U.S. Universal Index.  
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